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AUDITOR'S REPORT

we have audited the attached Balance sheet of M/s SoNATA

FINANCE PVT. LTD., as at 3lst MARCH,2OOg and the Profit and Loss

Account of the company and also the Cash Flow Statement of the

company for the year ended on that date annexed thereto. These

financial statements are the responsibility of the company's

management. Our responsibility is to express an opinion on these

financial statements based on our audit.

We conducted our audit in accordance with auditing standards
generally accepted in India. Those standards require that we plan and

perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement. An audit

includes examining on a test basis, evidence supporting the amounts

and disciosures in the financial statement. An audit also includes

assessing the accounting principles used and significant estimates

made by the management, as well as evaluating the overall financial

statement presentation. We believe that our audit provides a

reasonable basis for our oPinion.

1. As required by the companies (Auditors Report) order 2003 as

amended by Companies (Auditor's Report) Amendment Order 2OO4

issued by the Central Government in terms of section 227$A) of

the Companies Act, 1956, we enclose in Annexure a statement on

the matter specified in paragraph 4 and 5 of the said order.

2. Subject to our observation in the Annexure referred to above we

further report that :

a. we have obtained all the information and explanations, which
to the best of our knowledge and belief were necessary for the
purpose of our audit;

b. in our opinion proper books of account as required by law
have been kept by the company so far as appears from our
examination of the books of account of the company;

c. The Balance Sheet and the Profit and Loss Account dealt with
by this report are in agreement with the books of account
maintained by the comPany;



VINAY KaMAR & CO. Churtered Accountants
5, Sardar Patel Marg, Allahabad
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d .

e .

f.

In our opinion the Balance Sheet, Profit & Loss Account and
Cash Flow Statement dealt with by this report comply with the
Accounting Standards referred to in sub section 3(C) of section
2lt of the Companies Act, 1956;

On the basis of written representation received from the
company, none of the directors is disqualified as on 31st
March, 2OO9 from being appointed as a director in terms of
clause (g) of subsection (1) of section 274 of the Companies
Act ,  1956.

In our opinion and to the best of our information and
according to the explanations given to us the said accounts
together with the statement of Accounting Policies and Notes
on Accounts, give the information required by the Companies
Act, 1956 in the manner so required and give a true and fair
view:

(i)In the case of the Balance Sheet of the state of affairs, of the
company as at 3lst MARCH, 2009 and;

(ii) In the case of Profit and Loss Account of the PROFIT for the
year ended on that date;

(iii) In the case of Cash Flow Statement of the cash flows for
the year ended on that date.

for VINAY KUMAR & CO.
Chartered Accountants

Partner
M No .  013795

Place: Allahabad
Date: 9tt 'July 2OO9

(v.K. AGRAWAL)
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ANNEXURE REFERRED TO IN PARAGRAPH 1 OF AUDIT REPORT

OF EVEN DATE

1. (a) The company has maintained proper records showing full

particulars, including quantitative details and situation of

fixed assets. The company is in the process of updating the
particulars of additions of fixed assets pertaining to the year

under audit.

(b) As explained to us, the fixed assets have been'physically
verified by the management at reasonable intervals and no

material discrepancies were noticed on such verification.

(c) As per the records of the company, it has not disposed off

substantial part of fixed assets during the year so as to affect

the going concern status of the company.

2. The company is in the business of financing and hence it does not

hold any Finished Goods, stores, spare Parts and Raw materials,

the relevant clause is not applicable.

3. (a) The company has not granted loans to parties covered in the

Register maintained under section 301 of the. companies

Act, L956. The maximum amount involved during the year

was Rs. NIL (PY NIL) and .the year-end balance of loans
granted to such parties was Rs' NIL (PY NIL) and hence

relevant sub clause (b), (c) and (d) in this respect are not

applicable.

(b) The company has taken loans from one party covered in the

Register maintained under section 301 of the companies
Act, 1956. The maximum amount involved during the period

was Rs.4O0.0O lacs and the balance as on 31.03-2009 of
loans taken from such party was Rs. NiL ;

(c) In our opinion, the rate of interest and other terms and
conditions on which loans have been taken from companies,
firms or other parties covered in the Register maintairled
under Section 301 of the Companies Act, 1956 are not,
prima facie, prejudicial to the interest of the company; and

(d) The loan taken from parties as referred in Clause 3(b) has
been repaid during the Year.

4. In our opinion and according to the information and explanations
given to uS, there is adequate internal control system
commensurate with the size of the company and the nature of its
business, the existing system needs strengthening in the area of

ATA FINANCE PRIVATE LIMITED Audit Report F Y 2008-2009



VINAY KUMAR & CO, ClnrleredAccountants
5, Sardar Patel Marg, Allahabad
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s (a)

verification of loan application at the time of appraisal and
disbursement and post disbursement monitoring.

In our opinion and according to the information and
explanations given to us there are no contracts and
arrangements referred to in section 301 of the Act which
need to be entered in the Register required to be maintained
under that section except the transactions as specified under
clause 3.

In our opinion and according to the information and
explanations given to uS, the transactions made in
pursuance of contracts or arrangements entered in the
register maintained under seclion 301 of the Companies Act,
1956 and exceeding the value of rupees five lakhs with such
party during the year have been made at prices which are
reasonable having regard to prevailing market prices at the
relevant time.

The Company has not accepted any deposits from the public and
consequently, the directives issued by the Reserve Bank of India,
the provisions of Sections 58A, 58AA, or any other relevant
provisions of the Companies Act, 1956 and the rules framed there
under are hot applicable.

In our opinion, the internal audit system of the company is
commensurate with its size the nature of its business, however,
such audit needs to be strengthened in respect of collection of
loan instalments ald its timely banking.

According to the infori'nation and explanations given to us, the
cost records under section 209 (1) (d) of the Companies Act, 1956
is not applicable to the company. Accordingly clause a (viii) of the
order is not applicable.

(a) According to the information and explanations given to us
and on the basis of our examination of the books of account,
the company has been regular in depositing statutory dues
with appropriate authorities although with slight delays, as
at the year end there were no undisputed statutory dues
including provident fund, income tax, cess.

According to the information and explanations given to us,
no undisputed dues payable in respect of income-tax, wealth
tax and cess were outstanding at 31"t March 2009 for a
period of more than six months from the date they became
payable.

(b)

7

B.

9 .

(b)

SONATA FINANCE PMVATE LIMITED Audit Report F Y 2008-2009
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5, Sardar Patel Marg, Allahabad

Ph 0532- 2408602, 2408839

(c) According to the information and explanations given to us,

there are no dues in respect of income tax, wealth tax and

cess that have not been deposited with the appropriate

authorities on account of any dispute'

10. As at the end of ttre financial year, the previous year losses has

been absorbed by the current years profit, hence, the relevant

clause (X) of the order is not applicable

11. In our opinion and according to the information and explanations

given to us, the company has not defaulted in repayment of dues

io 
"ny 

financial institution or bank and has not issued any

debentures.

12. The company has not granted loans and advances on the basis of

security by way of pledge of shares, debentures and other

securities. Accordingly, clause 4 (xii) of the order is not

applicable.

13. The company is not a chit fund, nidhi, mutual benefrt fund or a

society. Accordingly, clause 4 (xiii) of the order is not applicable.

14. The company has generally kept adequate records of its

transactions i.t securities and other investments and tirnell'

entries have been made therein. The investments owned by the

company are held in the Company's name'

15. According to the information and explanations given to us, the

company has not given any guarantee for loans taken by others

from banks or financial institutions. Accordingly, clause 4(xv) of
'the order is not aPPlicable.

16. In our opinion, the term loans have been applied for the purpose

for which theY were obtained.

17. According to the information and explanations given to us and.on

an overall examination of the balance sheet of the company, We

report that the funds raised for the relevant purpose has been

utilized for the specifrc purposes.

18. The company has not made any preferential allotment of shares

to partiei and companies covered in the register maintained

under Section 301 of the Act during the year.

SONATA FINANCE PNVATE LIMITED Audit Report F Y 2008-2009
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5. Sardar Patel Marg, Atlahabad

19. The company has not issued any debentures' Accordingly' clause

4 (xrx) ofthe ord'er is not applicable'

20. The comPanY has not raised anY

the vear. Accordingly, clause 4 (xx)
money bY Public issues during

of the order is not aPPlicable'

2 l .Acco rd ' i ng to the in fo rma t ionandexp lana t i onsg iven tous 'no
fraud on or uy trre lo*p*y has'been noticed or reported during

the year.

for VINAY KUMAR & CO'
Chartered Accountants

Partner
M No .  013795

Place: Allahabad
Date: 9tt 'July 2OO9

SONATA FINANCE PNVATE LIMITED Audit Report F Y 2008-2009
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AI{NEXURE B REFERRED TO IN PARAGRAPH 1 OF AUDIT

REPORT OF EVEN DATE

?ursuant to the Non Banking Financial Companies Auditor's Report

Reserve Bank) Directions , Lgg8, under sub-section(1) of section

:5)1A of the Reserve Bank of India Act, 1934, we report the follodtg;

1 .

2.

on the basis of d.ocuments produced before us, we report that

the company is registered under section 45IA of the Reserve

Bank of India Act-, lgg4, and has obtained a certificate of

registration from the Reserve Bank of India, registration

nrimber being B-L2.oo445 dated: 6th october 2008 (earlier no:

8-09-00329 dated: lOth April 2001)

The company has not been accepting / holding public deposit

accordingly, clause (B) of the order is not applicable'

3. (a) As per the minutes produced before us, the board of

d.irectors had passed a resolution for non acceptance of

public dePosit in the company'

(b) As per the records produced and explanations given to us,

the company has not accepted any public deposit during

the year under audit.

(c) Upon an overall view and as per the records and

documents produced before us, the norms for provisions,

income recognition, accounting standard, asset

classification have been complied with by the company.

4. The company has not been making any investment accordingly;

clause (D) of the order is not applicable'

for VINAY KUMAR & CO.
Chartered Accountants

Partner
M No .  013795

Place: Allahabad
Date: 9th July 2OO9



SONATA FINANCE PRIVATE LIMITED

BALANCE SHEET AS ON 31st March 2OO9
AS ON

31.03.O9
Rs.

OF FUNDS:
DERS FUNDS:

9qe Capital
berves & Surplus

A
B

47,27r,66G.00
34,521,,5\2.L9

307,5tr8,501.00
FUNDS:

Seored Loans
llEecured Loans

TOTAL 1

TION OF FUNDS:
ASSETS

ecs Block
Ess: Accumlated Depreciation
ET BTOCK

D 6,142,959.00
1,852,854.00

105.OO

MENTS IN FIXED DEPOSITS E

F
G
H

47,932,L38.t2

35,994,023.09
313,784,985,00

9,579,947.52

InEnrT ASSETS, LOANS & ADVANCES
l) Cnch & Bank Balances

a) Loans to Poor Women in Self Help Groups (Owned)
b) Advances and Other Current Assets

LES: Current Liabil it ies & Provisions
a) Current Liabil it ies
b) Provisions for Current Tax

NET CURRENT ASSETS

359,358,955,61

14,330,631.90
664.400.00

1.90

TAX ASSET (Net)

334,363,923.71

1,530,069.00

1,195,438.36EXPENDITURE
the extent not written off

-djusted)

ffit & Loss A/c
TOTAL 73.49

ON ACCOUNTS

As per our report of even date
for VINAY KUMAR & CO.,

Chartered Accountants
for SONATA FINANCE PRIVATE LIMITED

(8. V. NARASTMHAM)
Director

(v. K. AqRAWAL) trNufiuiren srNcH)

Membership No. 13795



SONATA FINANCE PRIVATE LIMITED

FOR THE YEA 3 Ma
FOR THE

YEAR ENDED
31.03.09

Income from Micro Credit I c(a)

L

95,53O,181. .00
10,896,435.10

779,582.66
7,575,876.OO
2,128,782.0o

Fees
m Fixed Deposits
horn Portfolio Sale

fome

TOTAL 1 l

benefils to personnel M
N
o

30,973,524.50
9,603,629.25

38,238,018.70
1,4tO,267.0o

32,412.OO
290,500.00
261,758.00

ive Expenses
Ctrarges

for Doubtful Debts
Exp. written off

+€rative Exp - written off
Infrastructure Acquisition Exp - written off

TOTAL

) BEFORE DEPRECIATION & TAX 36,040,088.31

IATION
944,75L.00

BEFORE TAX 35,095,337.31

10,664,400.00
82,569.00

ilO\ISION FOR TAXATION - Current
F B T T a x
FERRED TAX LIABILITY\(ASSETS)
f/(LOSS) AFTER TAX 24,t64,96631

kerve Fund @ 20olo
oss) FoR THE YEAR t9,295,292.3L

YEAR LOSS BALANCE BROUGHT FORWARD 5,706.838.'TOFIT/(LOSS) CARRIED TO BALANCE SHEET l9

ACCOUNTS

As per our report of even date
for VINAY KUMAR & CO.,

Chartered Accountanrs

Paftner
wAL)

13795

for SONATA FTNANCE PR|VATE LIMITED

Ln \-
(ANUP KUMAR STNGH)

Managing Director
(8. V. NARASTMHAM)

Director

2009
(v.

ip  No.

Audited Financial Statemenb for the year ended March 3lst, 2009



SONATA FINANCE PRIVATE LIMITED

SCHEDULE -  A

SfiARE CAPITAL:

AUTHORISED
5,000,000 Equity Shares of Rs. 10/- each

5.0O0,00O Preference Shares of Rs.1Ol- each

ISSUED. SUBSCRIBED & PAID UP CAPITAL

2,727,766 Equity Shares of Rs 1Ol- each fully paid up
(Fevbus Year 2,727,166 Equity Shares of Rs 1Ol- €ch fully paid up)

2,(nO,0O0 0olo Compulsorily Convertible preference Shares of Rs, lO/_ each
tully paid up
(;wi@s Year 2,000,000 0% Compulsorily Convertible preferc Shares of Rs. 10/_ each tully patd

SCHEDULE - B

R.ESERVE & SURPLUS

Reserve Fund:
Opening Balance
Add : Transfer during the year
Securities Premlum
hofit and Loss Account

135,044
. 4,869,674

TOTAL

A[ahabad

Date

for VINAY KUMAR & CO.,
Chartered Accountants

Membership No. 13795

/or SONATA FINANCE PR|VATE L|M|TED

7'-\. /\ z\

t , \ ) t  1 l l  L)\ ^l/^^)z , 
h, u $lyu

z,- |
(ANUP KUMAR SINGH) (8. V, NAMSIMHAM}

Managing Director DirectorJL4 ?



SONATA FINANCE PRIVATE LIMITED

+,
Loans

Bank
against hpothecation of Book Debts)

Enk
qainst hpothecation of Book Debts)
of Women World Banking '
qainst hpothecation. of Book Debts)

t Al,lRO
qainst hpothecation of Book Debts)

qainst hpothecation of Book Debts & Pledge of FDR)
lank

against hpothecation of Book Debts)
Eank

eainst hDothecation of Book Debts)

b Fixed Deposit
- Pledged

SIDBI
Axis Bank
HDFC Bank
ICICI Bank
DCB

5,250,000
500,000
250,000

16,432,138
5,500,000

84,687,500.00

56,785,716.00

66,944,397.0O

9,250,0O0.00

52,760,0OO.0O

30,000,000.o0

7,090,888.00

50r.oo

AS ON
31.O3.09

Rs.

27,932,r38.OO

L 2

AS ON
31.O3.09

Rs.

186,017.00
.00

9,856,597.87

17,947,192.48
5,275,495.59

5t,462.00

2,276,259,r5

- UnPledged Sweeping Fixed Deposit

in hand
in Transit

Sub Total
with Scheduled Bank in Current Accounts

Office
Danches in U, P. :

Region
Eareli & Kanpur Region

Region
Itanches in M. P. :

Region

Sub Total

Grand Total

for VINAY KUMAR & CO.,

(v.K. AGSAWAL) h#'"dffi* srNGH)

Membership No. 13795
Managing Director Drector
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SONATA FINANCE PRIVATE LIMITED

SCHEDULE.  H

ADVANCES AND OTHER CURRENT ASSETS:
Advance to Personnel
Personal Advance
Accrued Interest on Micro credit lendings
Others Advances & Recoverables
Interest Accrued on Fixed DeDosit with Banks
Other Income Accrued
Other Current Asset(Client Insurance Prem)
Advance Income Tax

Printing & Stationery Stock
TOTAL

SCHEDULE -  I

CURRENT LIABILITIES:
Other L iabi l i t ies
Statutory Dues payable
Audi t  fees payable
Advance Collection from Center
Payable to Axis Bank (Buy Out)
Payable to ICICI Bank (Buy Out)

SCHEDULE -  J

M ISCELLANEOUS EXPENDITURE:
(to the extent not written off or adjusted)

Prel iminary Expenses
LESS : 1/5th p.a Written OIf

Total ( A )

Pre-Operat ive Expenses
LESS ;  1/5th p.a Wri t ten Off

Total( B )

Eusiness Infrastructure Acquis i t ion Exp
IESS : 1/5th p.a Written Off

Total (  C )

T O T A L ( A + B + C )

for VINAY KUMAR & CO.,
Chartered Accountants

for SONATA FINANCE PRIVATE LIMITED

(ANUP-KUMAR S|NGH) (8. V. NARASTMHAM)
Managing Director Director

A r l ahabad
Da te :

Membership No. 13795

A S  O N  r . ,

70,211.00
660,662.00 i

1 ,067 ,906 .O0  i
2,244,9OI.53

635,897.24
116 ,071 .00  i $ i
755,085.00 .,i\r

4,000,o00.o0

1,1  1  1 ,358.00
479,272.90
40,000.00

2,986,ss5 .00
4t79O,tzo.OO

64,825.53

1 ,134 ,282 .83



SONATA FTNANCE PRIVATE LIMITED

SCHEDULE - L

OTHER INCOME:
Interest income from staff loan
Insurance Referral Fees
Other

TOTAL
SCHEDULE - M

SALARIES & BENEFITS TO PERSONNEL
Director's Remuneration
Salaries
Allowances
Bonus and Incentives

TOTAL

SCHEDULE - N

OTHER ADMINISTRATIVE EXPENDITURE:
Rent
Printing & Stationary
Travelling & Conveyance
Entertainment Exp.
Postage & Telegrams
Electricity Charges
Telephone Charges
Repair & Maintenance
Auditor's Fee
Professional Charges
Consultancy Fees
Miscellaneous Expenditure
Legal & Filing Fee
Board Meeting Expenses
Statutory Expenses
Training and Recruitment Expenses
Staff Loan w/o
Loss/Bad Debts w/o

TOTAL
SCHEDULE -  O

FINANCE CHARGES
Interest on Borrowings
Bank Charges

TOTAL

for VINAY KUMAR & CO.,
Chartered Accountants

36,556,646.25
r,68t,372.45

tor SONATA FINANCE PR|VATE LIM|TED

115,854.00
7,997,457.0O

14,87t.00

2,914,863.00
L L,848,965.00
11,687,985.50
4,527,7t!.00

1,833,396.00
1,460,2a4.25
I,292,954.0O

262,534.00
22,287.00
91,567.00

1 15,081.00
442,982.00
95,564.00
85,029.00

22t,463.00
r,427,686.00

535,849.00
26,435.00

249,402.00
669,959.00
43,1 12.00

728,044.00

Director
9 JU L 2CI0s

Al lahabad

Date:

(ANUP K,'MAR SINGH)



SONATA FINANCE PRIVATE LIMITED

Cash Flow Statement for the year ended March 3t ' '  2OO9
3L.O3.2009

Rs.

.A) 
OPENING BALANCE OF CAShI & CASH EQT'IVALENTS

337,558.00
Cash- in-Hancl
Balance with Scheduled Banks:

- In Current Account
- In Fixed DePosits

TOTAL
7,718,877.50

:B) CASH FLOW FROM OPERATING ACTIVITIES
ProfiV(Loss) before Tax
ldd: Non-baslAdjustment for Non Cash Expenditure

DeDreciation & Amortisation
Bad Debts Written Off
Provision for Doubtful Debts

Operating Profit Before Working Capitat Changes

Adiustments for:
(Increase)/Decrease in operating Assets

Disbursement of loans to Womens in Self Help Groups

Other Advances and Current Assets
Increase/(Decrease) in Current Liabi l i t ies

CASH GENERATED FROM OPERATIONS

Less: Taxes Paicl

NET CASH FLOW FROM OPERATING ACTIVITIES (B)

(C) CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets
Premium amount Paid on Acquisit ion

NET CASH TNFLOW,/(OUTFLOW) FROM rNvEsTrNG ACTTVTTIES (C)

(D) CASH FLOW FROM FINANCING ACTIVITIES

I a ] Cash Flow From Change in Capital Base
- Proceeds from Issue of Equity Shares
- Proceeds from lssue of Preference Shares
- Premium on Issue of EquitY Shares
- Increase/(Decrease) in Reserve Fund

Net Cash Inf low/(Outf low) f rom Change in Capi ta l  Base (a)

I  b ]  Cash Flow From Change in Debt Fund

Increase/(Decrease) in Secured Loan

Net Cash Inf low/(Outf low) f rom Change in Debt Fund (b)

NET CASH INFLOW FROM FINANCING ACTIVITIES (D) (A+b)

(E) Net Increase/(Decrease) in Cash & Cash Equivalents (B+C+D)

(F) CLOSING BALANCE OF CASH & CASH EQUTVALENTS (A+E)

CLOSING BALANCE

Cash- in-Hand

DD-in-Hand

Balance wi th Scheduled Banks:

TOTAL

In Current Account

In Fixed Deposits

25,600,876.05
r,780,443.45

35,095,337.31

1,529,421.00
728,044.O0

1,4LO,267.OO

38,763,069,31

( 1  Q ) t(2,916,0s0.00)  ( r ,s24
, ( 1 , 3 Q 8

r0
ro

:00 '

56,207,243.77

83,926,161.21

186,017.00
400,000.00

35,408,006.09
47,932,13
83.926,161.21

for SONATA FINANCE PRIVATE LIMITED-,.,j1_ Z0uy
Allahabad

As per our report of even date
for VINAY KUMAR & CO''

Chartered Accountants

TANIIP KITMAR SINGH} {8" V. NARASIMHAM)



SCHEDULES TO ACCOUNTS FOR THE YEAR ENDED MARCH 31, 2OO9

SCHEDULE: J SIGI\IFICANT ACCOUNTING POLICES AND NOTES ON ACCOUNTS:

1) NOTE ON BUSTNESS ACTTVTTTES:

The cornpany is engaged in providing financiai seruices to wornen in'the rural areas of
India who are organized as self help groups. It provides small value collateral free loans
and other loans to women in groups and most of the financial transactions are conducted
in the group meetings organized near the habitats of these women directly and on behalf
of otlrcr financial institutions. The operations, in the initial stages of group formation, also
invoJves efforts, for their mobilization, on development training on financial discipline,
advice on the micro enterprises carried by the individual members, and, later constant
monitoring thorough weekly meetings and providing financial and support services at the
doorsteps of the borrowers and other mentoring support seryices to ensure high rates of
recovery.

The company has obtained license from the Reserue Bank of India dated April 10, 2001
under section 45 IA of the Reserve Bank of India for carrying such financial seryices.

2) STGTtIIFICA NT ACCOU NTING pOLICTES:

Basis or preparation of financial statements

Tfre financial statements are prepared under historical cost convention on accrual basis of
accounting and in accordance with the provisions of Companies Act, 1956 and comply
with the Accounting Standards issued by the Institute of Chartered Accountants of India
(ICAI) to the extent applicable, except otherwise stated and stipulated in the directions
issued by Reserve Bank of India (RBI) for Non Banking Financial (Non - Deposit Accepting
or Holding) Companies Prudential Norms (Reserue Bank) Directions, 2007 from time to
time.

Revenue Recognition:

(a) Interest on micro finance loans is recognized on accrual basis, calculated on a flat rate
basis on the loans disbr.lrsed, as per the contract with the borrowers, following RBI
Prudential norms for income recognition.

(b) Income on Non-performing assets, sub-standardand loss assets, owned by the
Company -
(1) is recognized only when realized and any interest already recognized.but not

received is de-recognized totally by reversing the interest income already
recognized .

(2) Interest accruing on such assets is derecognized in the same manner in which
provision for doubtful debt is made as per the norms specified by RBI Prudential
Norms.

(c) In respect of otfrer income such as Income on the management of loan assets on
behalf of other financial institutions, the same is taken on accrual basis, based on the
lapse of time period and de-recognised when such asset tum into Non Pefforming
Assets.

a)

b)

a)

b)



c) Fixed assets:

(a) All fixed assets have been valued at cost inclusive of direct and incidental expenses
related to acquisition.

(b) Software purchased along with data processing equipment or software that are
integral part for operating data processirg equipments are capitaiized, whereas other
miscellaneous software acquired are charged to Profit & Loss account for the year
during which they are acquired.

(c) Software is amoftized at the same rate at which data processing equipments ai'e
depreciated.

(d) Depreciation is provided on the assets based on Written Down Value method at ttrc
rate specified in the Schedule XIV to the Companies Act, 1956.

(e) In respect of additions the depreciation is provided on proportionate basis for the
period during which the assets are put to use.

d) Classification of loan portfolio

Loans and Advances are classified as performing asset and non-peforming asset based
on following guidelines:

(a) All micro credit loans where installments of principal and interest remain overdue up to 4
weeks are classified as Standard loans,

(b) All rnicro credit loans where installments of principal and interest remain overdue beyond
4 weels and up to 25 weeks are classified as Sub Standard Loans,

(c) All micro credit loans where installments of principal and interest remain overdue beyond
25 weeks and up to 50 weeks are classified as Doubtful loans .

(d) All micro credit loans where installments of principal and interest remain overdue and
duration of loans have expired , are classified as Loss Assets .

e) Provision for Loan losses:

(a) Provision for doubtful debts and advances is being provided as stated below

On all the portfolio, owned by the company, at risk, when the first default happens
and wfren the default continues:

Classification of portfolio o/o . of
provrsron
on loan
outstandino

Standard Loan (Overdue between 1-4 Instalrnents) 10
Sub-Standard Loan 25
Doubtful Loan 50
Loss Assets 100

f) Write off of loans
All micro credit loans where instaHments of principal and interest remain overdue for 25

weeks from tfre date of expiry of loan period andlor where possibitity of recovery is remote in

.4{runA *-''
,1.%i\1,



the assessment of the rnanagernent are written off in profit and loss account subject to its
approval by the board.

O Enployee Benefits:

(a) Contribution to Provident Fund is accounted on actual liability basis and paid.

(b) Leave Cash Encashnnent liability arising for the year is provided.

g) Infrastructure acquisition expense: This represents fees for acquisition of
infrastructure paid to Jeevika Lively Hood Which is being amortized on straight-line basis
over 5 years.

h) Preliminary and pre-operative expenditure,'

(a) Preliminary and pre-operative expenditure: The same is being amortized over a period
of fle year beginning from the financial year in which they are being incurred.

i) Deferred Tax

(a) In accordance with the Accounting Standard-22, Accounting for Taxes on Income, the
company has provided for deferred tax assets/liability for all temporary differences
that arise in one accounting year and are capable of reversal in subsequent accounting
year.

(b) As a prudent policy, any deferred tax asset/liability as considered above is accounted
for in the books.

3) NOTES TO BALANCE SHEE|, PROFTTAND LOSSACCOUITT

a) Shareholderc' Details

Preference Share Capital

The company has issued 0% Compulsorily Conveftible Preference Shares of Rs 10 each
to Caspian Advisors Pvt Ltd trustee of "Bellwether Micro Finance Fund". Tfrcse
Preference Shares are convertible into equity shares within 3 years froni the date of its
issue at a discount of 15o/o on the price at wl'rich equity shares will be issued. During tlrc
year the option for such conversion has not been exercised.

b)

The shareholdinq oattern of the Comoanv is as below:
Shareholders % Ownership as On

March 31. 09

o/o Ownership as On
March 31. 08

Promoters & Directors 6.630/o 6.630/o
Individual ( Swaminathan Aivar) 6.600/o 6.600/o
Bellwether Micro Finance Fund 86.770/o 86.77o/o
Total 70Oo/o lOOo/o



c) Reserue and Surplus:

Statutory Reserue Fund: This represent 20o/o af the profit after tax as on date of balance sheet
set apaft in compliance with the provisions of section 45-IC of the Reserye Bank of India Act,
1934.

TaxAsseE

Mar 31,2009 Mar 31.2008
Opening Balance Deferred Tax Asset L7,13,470 t9,88.624
(i) Deferred Tax Assets
(ii) Deferred Tax Liability I83,402 2.75.L54

Closing Balance of Deferred Tax Assets 1.530.068 17.r3.470

e) Micro Loans and Provision thereon

The above classification is based on the norms prescribed by the Reserve Bank of India
through Non-Banking Financial Companies Prudential Norms (Resenve Bank) Directions, 1998.

d

Business Pattern:

3147.38
Advances outstanding (managed
on behalf of other financial

2. Sector wise Classification of Advances (only owned

Personal Loans to staff

Total (a+b

of Portfolio:

xlending has not been made to sensitive sectors like, Gpital Market,
Shares and Real Estate.



s)

f) Bad Debts Written Om

(a) During *re period bad debts amounting to Rs 728,044 have been written off.

Non PerformingAssets:

Status of Movement of Non pefforming Loans :

Particulars
March 3L 2009 March37r 20AB

a. Audit Fees
h / -n -^^^ . ,

95,564 56,190
vv, , , lJqrry Loyy i l tc t lLt r Is ,  taxauon ancl
other seryices 5,636

c. Service Tax Nil Nil
d. Traveland outofFocGt expenses Nil Nil
Total

95r564 6L876

h) other than the above in respect of all other assets, in the opinion of the Board of Directors,the foans and advances including loans in arrears have a value on realization in theordinary course of business at leait equal to the amountlt *ni.rr they are stated in theFinancial statements after adjr.rstment for t;" i;;;;;Gon provided during the year.
i) Auditors' Remunerattbn and Other Erpenses

j) Related party Disclosure

(i) During the Financial vell th9 cgmryny obtained loan from Hotding company BellwetherMicrofinance Fund Ltd amounting to Rs qo,obo,ooo *niir', *ur entirely repaid during thefinancial year' The interest amounting to r& r,giirii *;r p"o during the year on such loan.

1,159,353



SONATA FINANCE PRIVATE LIMITED

1i1 t tanagerial Remuneration

l) Segment Reporting: The Company's sole business segment is micro financial seruices and the

princ'fiat geogruphi.al igment is India. Accordingly, no separate disclosure is required to be made

uno.i nclou-nting standard 17, segment Reporting as issued by the Institute of chartered

Accountants of India.

k) Earning and Outgo in Foreign Currency:

for VINAY KUMAR & CO-'
Chartered Accountunts

4) MTSOELIANEOUS:

ph ,l-C and 4-D of Part B to Schedule VI of the
,ed above.
alundeftaking bY the ComPanY.
ral business profile, pursuant to Part IV to Schedule

VI is seParatelY attached.
d) previous p.rioO figures have been regrouped and rearranged wherever necessary for

' 
u'propriute und be{er presentation of the financial ttat"ments. 

.

Allahubad
Date:

/aT SONATA FINANCE PRIVATE LIMITED

e JUL 2009 (ANUP KUMAR SINGII) (8. V. NARASIMHAM)
Managing Director Director

Particulars
Year ended

March 37, 2009 March37r 20OB

a) Managerial Remuneration 1,610,313 L,r45,078

b) Directors' Sitting fees 30,000 22,500

c) Oirectors Traveling and Other
Fxoenses

r,274,550 1,047,875

Travel and Related expenses

Interest and Other Financial Charges

Audited Financialstatement for the Year Ended on Mar 31 2009

Purtner lVjqy
ership No. ffi54



SONATA FINANCE PRIVATE LIMITED

GROUPINGS TO ACCOUNTS FOR THE Year ENDED ON March 31, 2OO9

GA1 Others Advances & Recoverables
Loan fo r  Motorcyc le  350,730.00  379,554.00
Persona l  Loan 582,758.00  260;286,00
lv lob i le  Loan 19 ,500.00  49 ,250 OO
Recoverab le  f rom Center  Leader  _  6 ,OOO.OO
Secur i ty  and Other  Depos i ts  137,900.00  20 ,000.00
Office Rent Advance 77,?OO.oo 3,2;200 00
Advance Aga ins t  Sa la ry  20 ,550 00  g , fSO.OO
Serv ice  Tax  Recoverab le  -  3 ,090,00
TDS on sweep ing  FDR 675,427.53  109:228.58
Recoverab le  f rom ICTCI  Bank _  15 ;180.00
Recoverab le  f rom Jeev ika  37 f ,737.00
Recoverable from Sa Dhan Zl,2O7 OO
Advance to  Pro fess iona l  &  Other  _  .  10 ,099.00  24 ,999.00

rotat @

GL1/ Other Liabilities
Unpaid Salary
Expenses Payable
Bonus Payable
Staff Incentive Corpus
Director Bonus Payable
Director  Remunerat ion Payable
Employee Welfare Contribution
SurDlus Col lect ions

P.  F .  Payab le
Service Tax Payable

221 ,465  00  271 ,688  O0
232 ,027 .00  351 ,C r20  00
429,872 00 442,6/6 A0

26,08r i  00

228,000 00

384,574.O0
5  1 ,357 .00

LOg,?.27 50
I  /5.00

192 ,286 .00

FBT Payab le
T  D  S .  P a y a b l e  4 ) 4 1 . 9 0  9 , 7 2 2 . O O
Total @

Audited Financial Statffients for the yur endd March 31, 2009



No, PARTICULARS March
31.2009

March
31,2008

SONATA FINANCE PRIVATE LIMITED

GROUPINGS TO ACCOUNTS FOR THE Year ENDED ON March 31, 2OO9

I n t e r e s t  E x p  o n  D C B  L o a n  1 , 3 1 8 , 0 1 5  0 0
Iotal W

GE1 Interest on Borrowings from Financial fnstitutions
Interest  Exp,  on Bel l  Wether Loan
Interest  ExD. on HDFC Loan
Interest Exp. on ABN-AMRO Loan
Interest ExD. on FWWB Loan
Interest ExD. on ICICI Loan
Interest Exp. on AXIS Loan
Interest  Exp.  on SIDBI Loan
Interest  Exo.  on Yes Bank Loan

GE2 Computer Consumable,  pr int ing and Stat ionary
Pr int ing & Stat ionery
Photocopy
Office Stationerv
Computer Stat ionery

GE6 Miscel laneousExpenses
News Paoer & Per iodicals
Fuel Exoenses
Generator  Hir ing & Running Expenses
Other Expenses
Books & Journal  Expenses
Fooding & Lodging Expenses
Photograph & Fi lm
Freight and Transportation Cost
Micro Credit Rating Expenses
Membershio Fees
Meet ing Expenses
Annual  Funct ion ExDenses
Other Assets Insurance
Website Expenses
Internet Expenses

Conference Exoenses

1 ,913 ,411  00  1 ,575 ,616  00
7,632,98015 2,783,596.18
2,869,296 66 2,745,905 44
8,157 ,492 00 4,064,7 t9.O0
1,,487,95549 1,806,9{r i i ,01
8,038,269.00 L,934,6t4 80
3 ,307 ,578  00  810 ,252  00
7,23\,648 95

GE3 Statutory Expenses
Service Tax
P.F.  Admin .  Exp.
ROC Fees
TDS
Totaf ffi

GE4 Repairs & Maintenance
Computer Hardware Repair
Furni ture & Fi t t ings Repair
Electr ic  Equipment Repair
Generator  Maintenance ExD.
Off rce  lv la in tenance Exp,  359,505.00  107,663.00
Total ffi

GE5 Legal Expenses
Legal  & Fi l ing Expenses
Interest on late payment of TDS

total ffi

31 ,406  00  211 ,105  00
210 ,996  00  102 ,5J9  00

7,000 00 260,800 00

5 9 , 1 9 3  0 0  3 0 , 5 1 1  0 0
150 00  7 ,794.00

77,004.OO 6 ,838 00
7 , 1 3 0  0 0  1 7 , 0 3 0  0 0

693,52L.7 5
94,573.50

521 ,153 .00
1 5

534,478.O0
1 ,3  7  1 ,00

28,544.0O
103,943.00
50,322.00

719 ,555 .00
3,227.00

275,428.00
615 .00

40,342.00

9 ,100 .00

29,634.00
149,96 1.00

3,500.00
L3,527.O0

410,548.00
38,649.50

173 ,601 .00

1 1 6 , 4 8 7  0 0
639 00

72,3 ' t4 50
92,413.Q0
10 ,3  73  00

)a  a \ )  \ o
| , 3 7  4 . O O

78,032 00
1 ,100 .00
7,740 00

37,584 00
4,500 00

14,L76.OO
24,200 00
23,7 1 /  00
25,3: i0 00

3,000 00

Totaf ffi

Audtted Financial Statements for the y@r endd March 31, 2009



No. PARTICULARS March
31,2009

Maich
31,2008

SONATA FINANCE PRIVATE LIMITED

GROUPINGS TO ACCOUNTS FOR THE Year ENDED ON March 31, 2009

GE7 Personnel Expenses
Salary
Confirmed Officer Salary
Confirmed Staff Salary
Probat ionery  S ta f f  Sa la ry
Probationery Offlcer Salary
Total
Allowances
Reta inersh ip  A l lowance
Persona l  Pay  A l lowance
Mobi le  A l lowance
PF Cont r ibu t ion
Trave l  A l lowance
Act ing  A l lowances
Food A l lowance
Veh ic le  Ma in tenance A l lowance

Earn  Leave Encashment
Tra in ing  A l lowance
Add i t iona l  A l lowance
Staff Welfare

Staff Insuance

Performance Linked Bonus
Act ive Loan Cl ient  Bonus
Average Bonus
Total

105,952.00
4,206,802 00

5 8 , 0 2 6
2,97  3 ,2 .7  5

208 ,957 .00  314 ,138
4,52r,7Lt .OO 3,345,439.00

1,207,038.00
4,325,297.0O
5,556,623.00

932,67s .00
2t404,542,00
2,068,065 00

.00
783,00

2,431,7 ' ;4 OO
1 3 , 5  I  7  0 0

ro9,774 00
780 ,75 / . 00

L,822,1,48 00
20,455 00
20, /B r  00

292 ,095  00
191,459 00
17 ,000  00
5 5 , 1 4 i  0 0

Medica l  A l lowance 8O,44I .0O 612,771.00
Total ffi

3,682,080.00
989,308.00
275,656.O0

7,565,479.00
2,875,873.O0

4,154.0O
37,892.00

8  16 ,641 .00
308,957.00
22,000.00

139 ,190  00
140,490 50
749,824.O0

GE9 Travell ing Expenditure
Trave l l ing  Exp
Aud i to rs  Trave l  &  Other
Total

6 ,  B  1  1 . 0 0
I ,292,954.OO 72L,7 |2 .OO

1,286,L43.00 72r,712

G E l O
Director Remuneration
Dlreclor DSA
Directors Travel
Director EL Encashment
Dlrector HRA
Director Fooding & Lodging Expenses
Director Bonus

1,452,600.00
265,300.00
763,443.00
19,140.00

722,460.00
245,807 .00

16 ,1  13 .00

99 r ,4 : i 0
5 b 5 , 4  r 6
30r,273

11 ,600
99,145

r 8 1 , 1 8 6
42,883

Director  Si t t ing Fees 30,000.00 221500
rotat @

Audited Financial Statements for the year ended March 31, 2009


